
The State of the Queensland Economy: 
2025 Report
Queensland's economy has emerged as one of Australia's strongest performers, delivering robust growth that exceeds national averages and 

significantly outpaces most other states. The state economy now exceeds $500 billion in value, rivalling nations such as Finland and Greece.

Explore Growth Performance View Future Outlook



Economic Growth Performance
Queensland's economic performance in 2024-25 demonstrated remarkable resilience 
and growth. The state recorded GSP growth of 2.2%, positioning it as the second-
fastest growing state economy behind the Australian Capital Territory at 3.5%. This 

represents a solid improvement from 1.7% growth in 2023-24, despite headwinds 
from global uncertainty, natural disasters, and evolving trade policies.

This performance is particularly noteworthy given the national economy recorded its 
slowest annual growth since the early 1990s (excluding the COVID-19 impacted 2019-

20 period), with national GDP growth of just 1.4%. Queensland was one of only two 
states to exceed the national average.

2.2%
GSP Growth 2024-25

Second-fastest growing state

�500B+
Economy Size

Larger than Finland and Greece



State-by-State Comparison
Queensland's 2.2% growth significantly outperformed other major states in 2024-25, demonstrating the state's economic resilience and 
competitive advantages.
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Per Capita Growth Advantage: Queensland was the only major state to achieve positive per capita GSP growth in 2024-25, indicating 
that economic gains are being distributed across the growing population, not simply attributable to population increases alone.



Forward Outlook: 2025-26 and Beyond

2025-26
GSP growth forecast at 2¾%, strengthening 
from 2024-25 performance

2026-27
Growth expected at 2½%, remaining robust 
and above historical averages

Long-term
Sustained solid growth across forecast 
period, well above national averages

The rebalancing of economic drivers between public and private sectors is expected to support this acceleration. While government infrastructure 

investment will remain supportive, private sector consumption and investment are forecast to strengthen as key growth drivers. The delayed 
benefits of three interest rate cuts delivered in 2025 are expected to underpin household consumption growth and business investment through 
2025-26.



Labour Market Strength
Queensland's labour market remains a significant source of economic strength, consistently outperforming national averages and supporting both 
productivity and wage growth.

Unemployment Rate
Currently 4.2%, below the national 
average as of October 2025

Employment Growth
3% annually in 2024-25, outperforming the 
rest of the nation on average

Wage Growth
WPI at 3.6% in March 2025, above national 
average of 3.4%

Forward Forecast
Employment growth expected to stabilise at 1½% in 2025-26, broadly 
aligning with population growth. Real wages growth expected to 
continue, supporting household purchasing power.

Unemployment is forecast to edge modestly higher to around 4¾% by 
2028-29 as the labour market gradually rebalances, though this will 
remain well below long-run averages.



Population Growth and Migration
Queensland has continued to attract strong population inflows, outpacing the national average by approximately 0.2 percentage points in 2024-

25. This sustained population growth supports both consumer demand and labour supply, underpinning broader economic activity.
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2022 Peak
Net interstate migration reached historic highs 

during post-COVID period
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2024-25
Net overseas migration rebounded strongly; 

interstate migration trending toward pre-COVID 
levels
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2025-26 Projection
Expected to continue outperforming national 

average by 0.2 percentage points
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Future Outlook
Moderation expected due to federal migration 

policy changes

Net overseas migration is expected to moderate due to recent federal migration policy changes, while net interstate migration continues trending 
lower since its 2022 peak, moving toward pre-COVID-19 levels and reflecting market normalisation.



Consumer Spending and Investment
Consumer Spending Patterns
Growth in consumer spending moderated during 2023-24 and 2024-
25 as households adapted to higher interest rates and tight financial 

conditions. However, with three interest rate cuts delivered in 2025, 
lagged benefits are expected to underpin household consumption 
growth.

The services sector has shown particularly strong performance, 
especially in hotels and food services, with 50% growth compared to 

2019 levels.

Private Sector Investment
Business investment expected to fall 1% in 2024-25 due to supply 
constraints and project delays from natural disasters. Recovery to 

1½% growth forecast for 2025-26, driven by firms benefitting from 
interest rate cuts and easing global uncertainty.

Stronger growth of 3¼% projected for 2026-27 as supply constraints 
gradually ease.

50%

Growth in hotels and food services since 2019

3.25%

Projected business investment growth 2026-27



Construction and Housing Market 
Dynamics
Queensland's housing and construction sectors are experiencing significant dynamics driven by strong population growth and supply constraints. 
Brisbane alone is expected to receive 40,000-50,000 new residents, intensifying housing demand.

Supply Constraints
Residential construction unable to fully meet demand, with supply 

constraints restricting growth and dwelling investment expected 
to return to growth in 2025-26

Rental Market Pressure
Vacancy rates remain razor-thin, with supply constraints 

continuing to drive rental pressures across the state

Construction Productivity
Sector faces challenges with productivity growth of just 5% over 30 
years and a 9% decline since 2018

Property Market Outlook
Double-digit price rises forecast for Queensland's key markets in 
2026, with Brisbane projected to experience growth of up to 12%



Economic Diversification and 
Opportunities
Queensland's economy is diversifying beyond traditional sectors, positioning the state to capitalise on emerging opportunities across multiple 
industries.

Mining and Energy
Traditional strength continues 
with mining and energy exports 
remaining significant contributors 

to the economy

Tourism and 
Services
Thriving tourism sector benefitting 
from international visitor growth 
and strong services performance

2032 Olympics 
Preparation
Major infrastructure projects 
supporting construction activity 
and tourism development

Emerging Sectors
Growing opportunities in biotech, 
health, agriculture, and 
specialised manufacturing

Manufacturing Strategy 2025-30: The Queensland government has released a transformative manufacturing strategy aimed at making 
Queensland the most attractive place in the nation for businesses to invest, build, and grow, reflecting recognition of the need to 

diversify the economy and build resilience.



Challenges, Insights, and Conclusion
Key Challenges

Global trade policy changes estimated to reduce GSP growth by 
around 0.25 percentage point in 2025-26

Commodity price volatility affecting international trade

Natural disasters in early 2025 reduced growth by around ¾ 
percentage point in 2024-25

Supply-side pressures constraining construction and residential 
investment

Why Queensland Outperforms
Strong population growth driving labour supply and consumer 
demand

1.

Diverse economic base reducing dependence on single sectors2.

Labour market resilience with employment growth outpacing 
national averages

3.

Robust infrastructure investment pipeline including Olympic 
preparation

4.

Lifestyle and amenity appeal attracting domestic and international 
migrants

5.

Looking Forward
Queensland's economy stands at a strong juncture. With 2.2% growth in 2024-25 significantly outpacing national and state-by-state comparators, 
the state has demonstrated economic resilience despite global headwinds and natural disasters. Forecasts for 2025-26 and beyond suggest this 
momentum can be sustained, with growth projected at 2¾% and remaining robust at 2½% from 2026-27 onwards.

The combination of strong labour market conditions, robust population growth, solid private sector recovery, and diversifying economic base 
positions Queensland well to navigate near-term challenges while capturing longer-term opportunities. As Queensland moves toward hosting the 
2032 Olympics and implements its manufacturing transformation strategy, the state is building the infrastructure and strategic framework to 
support continued economic success and rising living standards across a growing population.


